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Verdict: traditional accounting tells you what you earned three months ago;
Masterestaurant management accounting tells you which dish, which shift and which
supplier is bleeding your margin this week. A restaurant that only watches the tax balance
sheet operates blind: prime cost (food + labor) drifts above 65% and nobody notices until
year-end. The MR method installs accounting as a decision system: theoretical vs actual
cost per dish, break-even recalculated weekly, EBITDA as compass. If your accountant
only shows up in April, you don't have restaurant accounting: you have an autopsy.

- 2026-07-17

INTELLECTUAL PROPERTY OF MASTERESTAURANT® — EXCLUSIVE FOR SECTOR LEADERS

The restaurant accounting most owners buy is built for the tax authority, not for the cash drawer. It records the
past, satisfies the fisc and arrives late. In a business where net margin runs 3%-5% (per the National Restaurant

Association), that lag is no administrative footnote: it's the difference between fixing a runaway food cost in

March or discovering it in next year's filing, twelve months of margin already gone.

This brief contrasts two architectures. Traditional: financial and tax accounting, retrospective, monthly or

quarterly, built for the balance sheet. Masterestaurant: gastronomic management accounting, forward-looking,

weekly and by economic unit (dish, shift, channel), built to decide. It's not a software swap; it's a decision-

architecture change.

SIDE-BY-SIDE COMPARISON

Side-by-side comparison

Prime cost (food + labor) as %
of sales

Margin reading frequency

Theoretical vs actual cost per
dish
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TRADITIONAL ACCOUNTING

X No active control: found at
close, often above 65%

X Monthly or quarterly
(retrospective)

X Not calculated; menu price is
assumed

MASTERESTAURANT METHOD

v Target 55%-60% watched weekly; food
cost per dish <32%

v Weekly by economic unit (forward-
looking)

v' Variance measured per dish; alert if
drift >2 pts
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TRADITIONAL ACCOUNTING MASTERESTAURANT METHOD

Break-even X Estimated once a year, if at all v' Recalculated weekly with fixed costs
and real ticket

EBITDA as decision metric X Absent; only tax profit at year- v" Monthly EBITDA as operating
end profitability compass
Menu engineering tied to X Menu and numbers live in v Each dish classified by contribution
accounting separate worlds margin and turnover
Accountant's role X  Tax compliance, shows up in v Decision partner with a live unit-
tax season economics dashboard

1. Why does traditional accounting arrive too late for your cash?

Traditional accounting arrives too late because it is built for the tax authority, not your cash register: it
records the past, closes monthly or quarterly, and reports the problem once it can no longer be fixed.

In a business where net margin sits at just 3%-5% (per the National Restaurant Association), that delay is not an
administrative detail—it is money burned. When food and labor costs have each risen +35% over five years (Na-
tional Restaurant Association 2024), finding a runaway food cost in the annual filing means losing twelve months
of margin before you react. Diego F. Parra has seen it again and again: the owner believes his accountant «runs
the finances» when in reality he only satisfies the tax office. The fiscal balance sheet is mandatory and neces-
sary, but mistaking it for financial management is the error that sinks most restaurants. Reaction time is the deci-
sive difference: Masterestaurant management accounting flags the problem while you can still change the recipe
card or renegotiate with the supplier, not three months later.

2. Reaction time: fix it this week vs. find out next year

With cumulative menu inflation of +31% between February 2020 and April 2025 (National Restaurant
Association / BLS) and arabica coffee up +70% in 2024 (Bellwether Coffee), a single input can blow up your
contribution margin in weeks. Quarterly accounting won't catch it in time; a weekly close by dish will. In large
U.S. chains, menu prices rose +42% between 2020 and 2025, nearly double the 22% general inflation (One
Haus), precisely because those who measure weekly adjust in time. Correcting in March versus learning it in
next year's filing is no accounting nuance: it is twelve months of EBITDA you never get back. The right unit of
analysis is the economic unit—the dish, the shift, the delivery vs. dine-in channel—not the restaurant as a
whole. The fiscal balance averages everything and hides where the contribution margin is truly won or lost; the
Masterestaurant method breaks it apart.

3. Unit of analysis: the dish, the shift and the channel, not the whole restaurant

A cash example: if alcohol is named a top-margin category by 46% of respondents (Technomic / Nation's
Restaurant News 2024), a shift with falling beverage sales destroys your profitability even if total revenue looks
healthy. Traditional accounting never shows it because it watches the aggregate. Looking by unit reveals that
two dishes at the same price can carry a 24% and a 34% food cost: one subsidizes the other. Without that detail
you decide blindly what to promote, what to redesign and what to pull from the menu. Each architecture serves a
different purpose, which is why both coexist: financial accounting satisfies the tax office and management ac-
counting defends EBITDA. One is retrospective, monthly and built for the balance sheet; the other is forward-
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looking, weekly and per economic unit, built to decide. It is not a software change—it is a change in decision
architecture. The Masterestaurant cash rule is strict: food cost per dish must stay at 32% maximum (not as a
target), because payroll, rent and utilities are not charged to the dish but to the break-even point.

4. Purpose: satisfy the tax office or defend EBITDA

With net margins of 3%-5% (National Restaurant Association), mistaking the tax filing for financial management
means operating blind. Diego F. Parra insists: the tax office tells you how much you paid; management account-
ing tells you how much you'll earn if you act today. Flying blind costs more than ever today because inputs no
longer forgive slow mistakes. The U.S. tariff on Brazilian coffee hit a combined 50% in 2025 (Bellwether Coffee)
and in Colombia dish prices rose +9,8% since February 2025 to sustain 98,000 jobs (ACODRES 2025): whoev-
er fails to measure weekly absorbs those hikes inside a 3%-5% margin (National Restaurant Association) until
the cushion is gone. Traditional accounting confirms the loss once it has already happened; management ac-
counting lets you re-cost the recipe card before the quarter closes in the red. | have seen restaurants with solid
revenue collapse for failing to spot that a single supplier was eating three margin points month after month.

5. The cost of flying blind when inputs no longer forgive

Data that arrives late is worth zero. The same data on Monday is worth the whole season. What you should im-
plement this week is a weekly management dashboard by economic unit on top of the accounting base you al-
ready have, without changing accountants. Close food cost per dish every seven days, separate dine-in vs. de-
livery margin, and review prime cost (food plus labor) by shift; with input costs +35% since 2019 (National
Restaurant Association 2024), that cadence is the only one that reacts in time. Set the food-cost ceiling at 32%
per dish as an alarm, not an aspiration, and pull from the menu anything that chronically exceeds it. Fiscal ac-
counting keeps doing its job with the tax office; management accounting does yours. Diego F. Parra sums it up
in one concrete action: stop looking at last quarter's balance and start looking at this Monday's margin.

6. What to implement this week to stop deciding blind

That shift in focus defends EBITDA. Reaction time: traditional accounting reports the problem when it can no
longer be fixed; management accounting flags it while you can still change the spec sheet or renegotiate with
the supplier. Unit of analysis: the tax balance sheet views the restaurant as a whole; the MR method views the
economic unit —the dish, the shift, delivery vs dine-in— where contribution margin is actually won or lost.
Purpose: one satisfies the tax authority; the other defends EBITDA. Both are necessary, but mistaking the first
for financial management is the error that sinks most restaurants.

POINT BY POINT
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Head to head: where each architecture wins

REACTION SPEED ON MARGIN

A - TRADITIONAL ACCOUNTING Quarterly: B - MASTERESTAURANT Weekly: you fix
the fix arrives when the quarter is already the spec sheet or supplier in time
lost

Verdict: MR wins: in a 3%-5% margin business (NRA), reaction time IS the margin.

PRIME COST CONTROL

A - TRADITIONAL ACCOUNTING B - MASTERESTAURANT Watched weekly,

Discovered at close, often above 65% target 55%-60% with per-dish alert

Verdict: MR wins: with costs +35% in 5 years (NRA 2024), uncontrolled prime cost drains cash.

MENU DECISIONS

A - TRADITIONAL ACCOUNTING Prices set B - MASTERESTAURANT Menu
by intuition or by copying the neighbor engineering by contribution margin and
turnover

Verdict: MR wins: moving a star from 41% to 32% food cost recovers margin without raising
prices.
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TAX COMPLIANCE

A - TRADITIONAL ACCOUNTING Robust: B - MASTERESTAURANT Maintained, not

it's what it was designed for replaced; runs in parallel

Verdict: Necessary tie: tax accounting is mandatory; management accounting complements, not

replaces it.

SIDE-BY-SIDE COMPARISON

Traditional accounting (tax-retrospective) Autoprsy

X Built to satisfy the tax authority, not to protect cash

X Monthly or quarterly reading: the fix arrives months late
X Does not calculate theoretical vs actual cost per dish

X Break-even is estimated once a year

X Menu and accounting live apart

Masterestaurant management accounting MASTERESTAURANT

v/ Built as a decision system over the margin

v" Weekly reading by economic unit (dish, shift, channel)
v" Food cost variance measured per dish with auto-alert
v"  Break-even recalculated every week

v" Menu engineering anchored to contribution margin and EBITDA

SIDE-BY-SIDE COMPARISON
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Side-by-side comparison

Prime cost (food + labor) as %
of sales

Margin reading frequency

Theoretical vs actual cost per

dish

Break-even

EBITDA as decision metric

Menu engineering tied to

accounting

Accountant's role

THE NUMBERS THAT MATTER

TRADITIONAL ACCOUNTING

X No active control: found at
close, often above 65%

X Monthly or quarterly
(retrospective)

X Not calculated; menu price is

assumed

X Estimated once a year, if at all

X Absent; only tax profit at year-
end

X Menu and numbers live in
separate worlds

X  Tax compliance, shows up in
tax season

MASTERESTAURANT METHOD

v Target 55%-60% watched weekly; food
cost per dish <32%

v Weekly by economic unit (forward-
looking)

v' Variance measured per dish; alert if
drift >2 pts

v"  Recalculated weekly with fixed costs
and real ticket

v' Monthly EBITDA as operating
profitability compass

v' Each dish classified by contribution
margin and turnover

v Decision partner with a live unit-
economics dashboard

The numbers that force a redesign of your accounting

35 %

rise in food and labor costs over 5 years (U.S.)

31 %

rise in U.S. menu prices (Feb 2020 - Apr 2025)

42 %

menu price rise at large U.S. chains (2020-2025)

9.8 %

rise in restaurant dish prices in Colombia (Feb 2025)

46 %

name alcohol among the highest-
margin menu categories
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9 %

more revenue per additional review star

VISUALIZATION

The numbers, visualized

rise in food and labor costs over 5 years (U.S.)

rise in U.S. menu prices (Feb 2020 - Apr 2025)

menu price rise at large U.S. chains (2020-2025)

rise in restaurant dish prices in Colombia (Feb 2025)

name alcohol among the highest-margin menu categories

more revenue per additional review star

Sources: National Restaurant Association 2024 - National Restaurant Association / BLS - One Haus 2025 -
ACODRES 2025 - Technomic / Nation's Restaurant News 2024

Chart by masterestaurant.com

REAL CASE

“I arrived with a spotless quarterly P&L for the tax office and zero cash visibility. When we set theoretical
against actual cost per dish, three menu stars ran a 41% food cost. We cut prime cost from 68% to 59% in
four months without raising a single price: we redesigned spec sheets and renegotiated two suppliers.
EBITDA stopped being an annual mystery and became a Monday reading.”

— Owner of a 3-unit casual-dining group, synthesis of a real MR consulting case

HOW TO APPLY IT IN YOUR RESTAURANT
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Strategic roadmap: from autopsy to decision system

@ Phase 1 — Unit-economics diagnostic (weeks 1-2)
Deliverable: map of theoretical vs actual cost per dish and current prime cost. Success metric:
100% of the menu costed with a spec sheet and real food cost measured; dishes with food cost
>32% identified. Tax accounting (which continues) is separated once and for all from
management accounting (which gets installed).

@ Phase 2 — Weekly dashboard install (weeks 3-6)
Deliverable: live dashboard with prime cost, break-even and contribution margin per dish, read
every Monday. Success metric: prime cost under 60% and food cost variance per dish <2
points. Menu engineering enters here: each dish is classified by margin and turnover to decide
what to redesign, reprice or retire.

@ Phase 3 — Financial governance and EBITDA as compass (months 3-6)
Deliverable: monthly EBITDA routine and 90-day projected cash flow, with the accountant
turned into a decision partner. Success metric: positive, sustained operating EBITDA, food cost
per dish £32% and menu/supplier decisions driven by the dashboard, not by intuition.

FAQ

Owner questions this brief answers

Are traditional and management accounting mutually exclusive?

No: they are complementary and both necessary. Traditional accounting satisfies the tax authority and is
mandatory. Management accounting, which is what the Masterestaurant method installs, protects your margin
with weekly readings of food cost, prime cost and break-even. The costly mistake is believing the tax version is
already your financial control.

What food cost and prime cost should | watch?

Food cost per dish should stay at 32% maximum, never as a comfortable target. A healthy prime cost (food cost
plus labor cost) runs 55%-60% of sales. Above 65% the restaurant operates on the edge: every extra point eats
your contribution margin and your EBITDA.

Why recalculate break-even every week?

Because your costs are no longer stable: food and labor rose 35% in five years per the National Restaurant
Association (2024). A break-even calculated once a year is stale within weeks. Recalculating it weekly tells you
how many tables you need today to avoid a loss, not last year.
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What does menu engineering have to do with accounting?

It's the bridge between the numbers and the menu. Each dish is classified by contribution margin and turnover:
which to redesign, which to reprice, which to retire. Without this layer, accounting only watches the total; with it,

you decide dish by dish where the margin is won or lost.

DATA & SOURCES

Sector data 2026 (official sources)

Verifiable industry benchmarks from official, non-commercial sources (government, industry associations,

market research) - not competitors.

Metric

Operadores con costos

laborales al alza
Food cost 6ptimo del sector

Costo laboral

Ventas del sector (EE.UU.)

Prime cost objetivo (food +
labor)

Costo laboral del sector

Benchmark 2026

99% reporté gastar mas en mano de obra
(2024)

28-35% (promedio full-service 32.4%)
25-35% de los ingresos

proyeccion =US$1,55 billones en 2026 pese a

presion de costos

55-65% de ventas (meta sana <60%)

25-35% de ventas segun formato

Source

TouchBistro 2024 (via Apicbase)

National Restaurant Association
U.S. Bureau of Labor Statistics

National Restaurant Association
— SOl 2026

Toast - Restaurant Payroll Guide

Toast - Restaurant Payroll Guide

Propiedad Intelectual de Masterestaurant® — Exclusivo para Lideres de Sector - masterestaurant.com
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